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2 QuickBooks for Nonprofits: Allocating Costs to Program and Activity Classes

Overview

This paper shows a faster, easier, and more automated way to allocate income and expense
from cost pool or "overhead" classes to other classes in honprofit organizations (NPOSs), using
ManagePLUS Gold for QuickBooks. It demonstrates:

v'Allocating indirect expense using drag-and-drop, with very little typing.

v'Allocating indirect expense among multiple classes based on management quantities
("cost drivers™)—things like staff hours or direct program spending—which you have associated
with individual classes.

v Creating allocation Journal Entries (JEs) automatically.
v'Sending the JEs to QuickBooks with a single mouse click.

The examples in this paper are very visual (lots of screen shots), but they also (1) serve as
partial user's guide for working with ManagePLUS Gold in a NPO, and (2) include specific
examples related to the accounting requirements for NPOs working with Federal grants and
contracts. So if you're only wanting a general idea of how ManagePLUS Gold might benefit the
accounting processes in your organization, feel free to skip the technical details for now and "just
look at the pictures”. You can always come back for the details later.

M Want to go directly to the visual examples? Jump ahead to the Creating
allocations topic to see drag-and-drop allocation in action!

Using Classes for Activity-Based Costing in Nonprofit Organizations

QuickBooks is a good choice for many nonprofit organizations (NPOs)
because it is easy to use and flexible enough to support the
specialized accounting needs of NPOs. One of the great features
QuickBooks offers for NPOs is the classes feature.

Classes let you identify revenue and expenses with specific programs
and activities of your organization, not just the financial (income and
expense) categories in your chart of accounts. Setting up classes in
QuickBooks to represent your organization's programs and activities,
and assigning those classes when coding transactions, provides two
major benefits:

QuickBooks

1. It allows evaluating each program or activity separately, independent of the others, by
associating revenues and costs with specific programs and activities. This supports a form of
cost accounting known as activity-based costing (ABC). ABC is a valuable management tool
because it gives managers, lenders, boards, and funding sources the information they need for
separately considering the effectiveness (benefits vs. costs) of each program and activity. ABC
lets you prepare a profit and loss report for each program and activity, independent of the
others. Audited reports normally provide this kind of cost information, separately for each
major program of the organization.

2. It supports meeting external reporting requirements such as for Federal filings. IRS Form
990 requires that expenses be broken down into Program, Management, and Fundraising
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categories. Using classes to represent programs and activities such as fundraising helps to get
this done.

Deciding which class to assign when entering a transaction is simple in most cases. Donations
received at your organization's booth during an annual charity event are fundraising income, and
if you have a Fundraising class that's the one you'll choose when recording the receipt of those
funds.

But what about things like office rent? Printer and photocopy paper? Payroll expenses of your IT
department? These may be related to all—or at least several—of the organization's programs
and activities, not any specific one. When entering transactions for things like these, the usual
approach is to assign them to any of several "cost pool" classes you've set up for gathering
categories of non-program-specific costs, usually referred to as indirect expenses. For instance,
you might assign the above-mentioned expenses to a Management & Governance class. Then at
the end of the accounting period (month, quarter, year), you would allocate the amounts
accumulated for Management & General to program- and activity-specific classes.

M Office rent, copy paper, IT salaries, and so on would be referred to as
overhead expenses in a for-profit business. The idea is the same in a NPO:
indirect expenses pertain broadly to several departments/activities/
segments of the organization and must be allocated among the program and
activity classes to which they provided benefits. Assigning and allocating
costs to activities of the business/organization which are responsible for
them or benefit from them, is the essence of activity-based costing.

In QuickBooks, allocation is typically accomplished by:

1. Determining a basis on which to allocate each cost pool to specific programs and
activities. If your organization has a building used both for office space and for assembling
personal hygiene Kkits for distribution in poverty-stricken areas, you could allocate the building's
depreciation expense based on the number of square feet devoted to each activity—i.e., to
classes named Management & Governance, and Public Health Program #1, for instance.

2. Calculating the dollar amounts involved. For example, if 1600 square feet is devoted to
office space and 6400 square feet is devoted to health kit assembly (a total of 8000 square
feet), Management & Governance should be allocated 1600/8000 of the total depreciation
expense for the building.

3. Making Journal Entries (JEs) to assign the dollar amounts to those classes receiving the
allocations.

Allocation frequently involves several receiving or "target” classes, so quite a few calculations
may be necessary—you might need to allocate the Management & Governance cost pool among
Fundraising, Member Development, Public Education, Habitat Restoration, Lobbying, etc. So
steps 1 and 2 are typically done outside of QuickBooks, in a spreadsheet such as Microsoft
Excel. Step 3 however, requires manually making JEs in QuickBooks, and is subject to the usual
typing errors, transposition errors, and same old "debits vs. credits" confusion which can muddle
data entry from time to time, especially for inexperienced accountants.

This paper shows how to automate all three of these steps—yes, even the creation of JEs—
with an inexpensive QuickBooks add-on called ManagePLUS Gold for QuickBooks.
ManagePLUS Gold provides a quick, easy, approach for calculating and entering allocations,
which is also more automated and less error prone than the common spreadsheet-and-Journal-
Entry approach. For detailed information about the ManagePLUS Gold product, go here:
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"How do | get started with activity-based costing?"

This paper doesn't spend much time on either accounting theory or on ideas for setting up
QuickBooks classes and accounts. A number of excellent resources are available as books, and
as white papers, blog articles, etc. on the Web. One of the best of these is a paper by Christine
L. Manor, CPA, titled Using Classes in QuickBooks to Track Activities. It is a free download
available at several locations on the Web. Here's one of them:

€& http://nccsdataweb.urban.org/kbfiles/309/manor-Using-classes-v4.doc

Christine's paper is brief (15 pages), well written, and well worth printing out to use as a
reference if you are getting started with accounting for a NPO. (Christine also has authored a

book which may be helpful, QuickBooks for Not-for-Profit Organizations, though | have not yet
reviewed it personally.)

A If you are unfamiliar with using classes in NPOs the information in
Christine's paper is nearly essential for understanding the ideas presented
in this paper. So if you need some background information please read
Christine Manor's paper.

M Update: Upon learning that | had cited her paper, Christine Manor was
gracious enough to review this paper and provide valuable comments. So
you are reading an updated version which incorporates some of her
suggestions. However, any errors or omissions remain fully my
responsibility. - the Author.

QuickBooks itself also offers some assistance with accounting for a NPO. The sample

QuickBooks company file for nonprofits has a broad range of transactions, plus a good example
Chart of Accounts and Classes list to help you get started. And as you probably already know, a
separate edition of QuickBooks is available for NPOs, called QuickBooks Premier for Nonprofits.

yhd g QuickBooks Premier for Nonprofits doesn't really offer any unique
b . A
- = features. It's mostly a repackaging of standard QuickBooks
7 e Premier features for marketing purposes. For instance, the

' "special™ nonprofit reports in this edition are simply re-labeled or

customized versions of reports available in all Premier editions.

Among the QuickBooks Premier editions, my personal preference
is QuickBooks Premier Accountant because it really does offer
features not available in other Premier editions, such as Client
Data Review.

ABC and Federal grants and contracts

If your NPO receives Federal grants or has Federal contracts, you must follow the accounting
requirements defined in Office of Management & Budget Circular A-122 (http://www.whitehouse.
gov/omb/circulars_al22 2004/). That document prescribes very specific ABC approaches you
must use for allocating the organization's expenses to its programs and activities.

=2 In a for-profit business, allocation methods are the choice of accountants
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and/or managers. They may be based on a simple estimate ("l think 10% of
Office & Administrative expense should be charged to Department A™) or on
some physical or financial factor related to the classes receiving the
allocations—tons of production, gallons of fuel consumed, dollars of direct
expense, etc.

=¥ In nonprofits working with Federal programs, cost allocation is
constrained by Circular A-122's rules about the specific allocation bases
which must be used for different kinds of indirect costs.

The rules in Circular A-122 are quite specific but most of them aren't anything unusual. The
examples in this paper should help you with allocating expenses according to the Circular A-122
requirements.

A Few "Ground Rules"...

Examples

To prevent accounting details from clouding your view of the basic allocation ideas, the examples
in this paper are based on a simplified set of classes. You'll likely use a more comprehensive set
of classes in your organization—the "real world" Classes list proposed in the Manor paper
mentioned above has more than 30 classes in it, for example.

And understand that these are contrived examples. Hopefully seeing a few numbers which don't
appear to be realistic (because they aren't!) won't distract from the information being conveyed.
The examples were built for simplicity, not reality.

Glossary
Definitions of few important terms:

activities Refers to various activities/areas/departments/segments of your
organization which you have identified as distinct from others, such as
Fundraising, Member Development, Management & Governance, IT
Department Costs, Facilities Costs, Habitat Restoration, Public Education,
etc.

Identifying activities divides the work within the organization into "chunks"
which can be evaluated separately for management decision making ("Is
our IT department cost effective, or should we consider hiring outside IT
services?"). You'll normally set up a QuickBooks class for each major
activity, so you can separately track the revenue and expense associated
with it.

programs Programs are a subset of the organization's activities. This term implies
activities which deliver goods and services to the organization's
beneficiaries; activities which represent the organization's primary
missions, goals, and work.

Their analog in the for-profit business world would be a profit center.
While the goal is not profits in an NPO the concept is still similar, because
programs represent the "output" of the organization.

supporting services  Any major activity which isn't a program is normally a supporting service,
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6 QuickBooks for Nonprofits: Allocating Costs to Program and Activity Classes

which makes supporting services the "other" subset of the organization's
activities. This term implies activities which are necessary to the overall
functioning of the organization but are only indirectly related to delivering
goods and services to the organization's beneficiaries.

Their analog in the for-profit business world would be a cost center or
support center—areas of the business which don't directly produce an
output of the business but are nonetheless necessary for the business to
function.

Steps for Allocating Income and Expense

When you've reached the end of an accounting period and you're ready to allocate cost pool
(overhead) classes with ManagePLUS Gold, typically you'll follow these steps:

1. Prepare for allocation by selecting an accounting period to work with in ManagePLUS Gold,
refreshing transactions and lists from QuickBooks, and updating management quantities
associated with your classes.

2. Create allocations. Most of your effort will be needed the first time you use ManagePLUS
Gold. Creating allocations in subsequent periods will be much quicker: you'll just review (and
if necessary, adjust) your allocation setups, then send Journal Entries to QuickBooks.

3. Find and fix "unclassified" amounts. These result when no class was assigned to some
transactions. Such amounts need to be assigned a class so that nothing gets "missed" in the
accounting for revenue and cost flows to your various program and activity classes.

4. Send allocation Journal Entries to QuickBooks—with just a click of the mouse.

5. View your allocations in reports such as the Profit and Loss by Class report in QuickBooks,
or ManagePLUS Gold's Profit Analysis report.

1. Preparing to allocate

This section describes things you should (almost always) do before creating allocations with
ManagePLUS Gold.

First, a few basics...

Since this is a "crash course" in using ManagePLUS Gold, here are a couple things you ought to
know:

* Here's a look at the ManagePLUS Gold main window; in this case, after opening the Chart of
Accounts, Classes, and Transaction tabs:

Copyright © 2012 Flagship Technologies, Inc. All rights reserved. (Rev. 4/21/2012)



Steps for Allocating Income and Expense 7

P ManagePLUS Gold - The William T. Fictitious Foundation * Active period: Oct - Dec 2011

File Edt View Lists Reports Window Help
“ 5 ’ i
= = E] 13 ® 8 A 2 ) i+
s Clage Period  Aecounts  Classas Trans'  Allocation Send Delete Exik
Bl Chast of Accounts % Clazzes Ehamanﬁms | w
rumefresh  BE Grid - SdFormat - Pt @ Export - i) Help Peiiod Dct - Dec 2011
by Vear | ¥ IR B P 15 reconds Relieshed: 3/9/2012
-
| Date Type |RefNo Name Amount| Memo | Account Clazz
12A01/2M1 Depost Example Vendor | $14.3,000,00 Deposit Direct Pubbc Grars: Coporate and Business Grants | Program A
120142001 Deposst Example Vendor | $325,000.00| Deposi| Direct Pubbc Grants:Coporate and Business Grants Frogiam B
12AM/2N1 Depost Exampls Vendor | $289 000000 Depost Direct Pubbc Grantz:Corporate: and Busness Grants | Program C
4&'31!3011 Deposk Emple__hu_e_ndm £3B,400,00 | Fundk., Eilw-ﬁwfa&lfh‘f:mdsﬂ

* Most of the program's commands are accessible via toolbar buttons and from the main menu.
¢ The main toolbar is the one at the top, which begins with Open, Close, Period, etc. buttons.

¢ Each tab also has its own toolbar, with buttons for commands that work within that tab. In the
illustration above, the Transactions tab toolbar has buttons for Refresh, Grid, Format, etc.

M Why all the different colors? User-definable colors identify data in the
program's windows and reports. For example, the Classes tab is colored gold
in the screen shot above, so class-related data will be highlighted in gold on
certain reports.

Select an accounting period to work with

Period

* Click the Period button in the main toolbar, then either select an existing accounting period or
define a new one. An accounting period can be any range of dates you want, though you'll
typically work with a standard period such as a month, quarter, or year.

M You work with one specific accounting period at a time in ManagePLUS Gold,
referred to as the active accounting period.

s When defining a new accounting period you'll usually copy
your allocation setups from a prior period, to use them
as a starting point for the new period's allocations.

See: Re-using your allocation setups in the Miscellaneous
Ideas & Tasks section.

Copyright © 2012 Flagship Technologies, Inc. All rights reserved. (Rev. 4/21/2012)



8 QuickBooks for Nonprofits: Allocating Costs to Program and Activity Classes

Refresh accounts, classes, transactions

You need to refresh ManagePLUS Gold's copy of your QuickBooks data to be sure it is current.

1. Open the Chart of Accounts, Classes, and Transactions tabs by clicking on their buttons in
the main toolbar.

B ® H

Accounts Classes Trans'

2. After you open each tab, click on its Refresh button to refresh that window's data from
QuickBooks:

EH Chart of Accounts 't(‘_‘;.[:lasses @ Tranzactions
s ¥ Refresh| B Grid - %4 Format -« @ Print @ Export -

M You aren't required to refresh everything: if your Chart of Accounts and
Classes lists haven't changed, you really only need to refresh transactions.
But refreshing everything takes seconds and is good insurance against
working with outdated data.

Update management quantities (cost drivers) associated with your classes

Ll d Management quantities are physical or dollar amounts
- =z which you associate with individual classes in ManagePLUS
y o Gold. They can be anything you want, but typical examples

would be staff hours spent on each of your organization's
programs, square feet of building space, or direct spending
on each program.

M Cost driver is the more standard activity-based
costing term. They're called management
gquantities in ManagePLUS Gold because they
have several alternate uses, not just as cost
allocation bases.

Associating management quantities with your classes lets you
allocate to multiple classes automatically in proportion to a
particular allocation basis (staff hours, direct spending, etc.),
the same as if you had done calculations in a spreadsheet—
but without having to create spreadsheet formulas.

See: Assigning management quantities in the First-Time
Setup section.

This step is only necessary for allocations which are to be done on a specific basis such as
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Steps for Allocating Income and Expense 9

staff hours or direct program spending—which is the case for most of the cost allocation
methods allowed for NPOs.

For this paper's simplified example, management quantities representing staff hours devoted to
each program are associated with the organization's program classes. Here is a screen shot of
the Classes window with the staff hours entered:

EH Chart of Accounts ':(‘:.Elasses % Tranzactions

ripefresh BB Grid - 24 Format (@ Print @ Export -

B @ LT
Clazzes ki anagement Quantities
E| Mame Alloc. Type A Mgmt Gty | A unit B ... |BY.
Program A P Frofit cente 100 | hour
Program B B Profit cente 425 hour
Program C P Prafit cente 5| hour

Magmt & Govern| € Cost center

Salaries C) Cost center
Office & Admin | € Cost center

b IT Diept. C) Cost center
Travel C) Cost center
Fundraising C; Cost center

M Program A, Program B, and Program C represent fictitious programs.
Real-world examples might be Public Education, Habitat Restoration, or
Cancer Research.

M See Assigning management guantities in the First-Time Setup section for
information about entering management quantities.

2. Creating allocations

Creating allocations in ManagePLUS Gold is mostly a simple, drag-and-drop process. It takes a
few minutes to set up allocations the first time you do it. But the next time it won't take long at all,
because you can re-use your allocation setups in subsequent accounting periods.

M See Re-using your allocation setups in the Miscellaneous Ideas & Tasks
section.

This section tells how to explore allocation information in the ManagePLUS Gold Classes
window, and how to create or change allocations among classes.
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WA g Comment from Christine L. Manor, CPA:

"Reading your paper may suggest to some people that all
' administrative costs can be allocated. That is true, with some
caveats."

"Truly common costs like rent should be allocated to all classes,
program and supporting. Some supporting costs, like IT, may also
need to be allocated to all the rest of the classes. Admin and
Fundraising costs need to stay in their own classes for audited reports
and the Form 990. Some organizations may want to allocate Admin
and Fundraising to the rest of the classes for a “fully-loaded” picture of
each class. This should be done “below the line.” A special Other
Expense account should be used."

"OMB A-122 (http://www.whitehouse.gov/omb/circulars_al22 2004/)
is the guiding document for how recipients of federal awards
(contracts and grants) must account for overhead expenses."

a To assure that your allocation methods pass muster for audited
reports and for Federal reporting (IRS Form 990), seek the advice of a
qualified accounting professional before implementing them.

A Carefully document your allocation methods so that you can defend
the rationale on which they are based, to anyone who asks. ManagePLUS
Gold helps with this, because it can preserve the details of allocation
methods you used in each accounting period.

About the Allocation Information columns

Both the Classes and Chart of Accounts windows have columns devoted to allocation-related

details, the headings of which have a background by default, as you can see in the
screen shot below.

The purpose of these columns isn't as cryptic as it may at first appear. The learn the purpose of
any column, just double-click any cell in it. That will display a dialog with details about how the
cell's amount was calculated. For instance, double-clicking the cell indicated by the red box in
the screen shot below will open the dialog shown beneath it.

M Besides double-clicking, you may also right-click on a cell and choose Edit /
View cell details from a pop-up menu.

Copyright © 2012 Flagship Technologies, Inc. All rights reserved. (Rev. 4/21/2012)
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£l Chatcifccounts @) Classes ES Transaclions
vy Refresh  BR eid  ~ BFomst - (@Pint @ Export - &) Help
% B RME S
Claszas Management Quaniities Allgcation Informalicn |
# Hame Alloc, Type & Mok Cty |4 urit |B ... |B... Directfiom Tr...| Indiect ...| Total bef... N [sllocation., | Available i L. | 75" OUT (slo.. Un
Program A P Piolit center 100 havr $4.110.22 401022
Program B E Piaiit cenbar 425 hour $138.027.41 $138.027.41
Program C B Fuofit canter 315|how $113.958.56 $119.358.56
Mygmit & Govern ©) Codt cenfes $235,183 | $235.0694° $235.189.41 E
Salares € Cost cerles £84.000.41 $84.000.41 Double!_
b Office &Admin | €) Cost center 7764402 $7TE4402 i
IT Dept €) Cost center $69,332.00 click!
Travel € Cost center $14.212.88
Fundraising € Cont certed $38. _‘/

F Available to Allocate

Class
name - Office & Admin

L bgmt & Governance: Office & Admin

Direct fram bransactions
Indirect, from sub levels

IM from other accounts & clazses

Detail ines
show how
this cell

Available to allocate

was
calculated

$77 R4 @)
jn.o0 @ "Help
o000 @) bubbles”
—_— provide
$77.64412 @ | |information
about each
detail line

Allocation
type
assigned to
this class

X

Close

&

The dialog shown above explains the Available to Allocate cell on the Office & Admin class' row.
It tells us that the entire amount available to allocate from Office & Admin comes directly from
QuickBooks transactions (i.e., the Direct from transactions line). We can also see that Office &
Admin has not received allocations from any other classes, because the IN from other accounts

& classes line is zero.

The OUT (allocated to others) column is the most important one!

Double-clicking it opens the Allocated OUT (to others) dialog, which lets you create or edit

allocations, as you will see later.
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£B Chetoi Accounts | @ Classes EE Transactions

3

Th

vy Refresh  BR eid  ~ BFomst - (@Pint @ Export - &) Help

Y BRMm S

Classas Managemant Quantities Adlocation [nformation ]

Hame Alloc. Type A Mgt Gty | A urst |B .. | B.. Diectiom Ti.. Indiect ... | Tolslbef... IN [allocation.. Avaiable o AL, IUUT [alo.. Un
Program A B Ficlit cenber 100 howar $4.11022 $4.110.22
Program B B Fuoiit center 475 | hour $128)007.41 $138,027.41 ]
Program C P Fuoiit center 315 how $119.953.56 $119.958 56 DDUhlE‘ 1
Mgt & Govern € Cost cerder $235.189, | $235.189.4° sseas clickd $

Salanes ) Cost certer $84.000.47 $84.000.41 §84.000,

Office & Admin | €) Cost center $T7 64412 $77E4412 I

IT Dept €) Cost certer $59.332.00 1

Travel €) Cost center $14.21263 $14.21268
Fundraising | €) Cost cenler | 4mam000 $3B.400.00

Add row,
Delete row,
and Goto
buttons

Account or
class being
allocated

Prior/Mext
allocated item
buttons

Drag tokens {in red
box) are for making
allocations

Tree Options
menu button

erclass] 132 Options + € > @

L2 Cost or profit centers Alocation
P Frogram A [&] 100.00
P Program B [A] 425.00

Awailable: | $55,332.00

To o Ty Melhod : o P Program C [A] 315.00
- Allocalions by Percentage = $35,559.20 (60% ) - © ;’g‘iﬁ::e”ﬁ"“

[Fundiaising | € Costcen.. Peicent 40,00 $23.732800 . .

Mgt % Govemance:Olfics & Adnin | Cosl cen. | Percent 000 £11.666.40 g Sihos &Atam 8 A0
-| Allocations by Management Quantity = $23,732.80 [ 40%) € Travel

Progran & B Prodit ce._, | 100.00 hour .. 475 $2.825.33 C) Fundraiging

Pragranm B P Prodit ce . | 42500howr . | 2024 $12.007 67

Progiam C P Profitce.. |31500hour ... 1500 $8,899.80

The right pane's tree
shows your cost
centers and profit
centers, and amounts
allocated to them.

The left pane’s grid
lists your formulas
for allocating this

account or class.

0.00% unallocated = 30,00 (<] >

[v_o ] [x o ] (@]

e examples which follow refer to many of the features of the Allocated OUT (to others)

dialog, labeled above.

Example 1. Allocating Office & Admin expense, based on staff hours

A This allocation scenario is only an example, to show how to accomplish
this type of allocation using ManagePLUS Gold. Consult Office of
Management & Budget Circular A-122 (http://www.whitehouse.gov/omb/
circulars_al22 2004/) or seek the advice of a qualified accounting
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professional before applying allocations.

The number of staff hours devoted to each program seems to be a reasonable basis for
allocating overhead expenses ("cost pool” classes) to the various program classes. Let's do that
for Office & Admin expense:

1. Double-click the OUT (allocated to others) cell for the Office & Admin class.

This is illustrated by the example in the screen shot shown above, except there won't be any
allocation lines in the left pane yet.

2. Drag the [A] token into the right pane and drop it onto Program C.

M Classes can have two management quantities associated with them—an "A"
and a "B" quantity. Dragging the [A] token creates an allocation based on
the "A" management quantity. (See Assigning management quantities in the
First-Time Setup section.)

$77 64402

4

M Q IT Dept. r

This creates an allocation from Office & Admin to the Program C class based on the
management quantity we associated with Program C (315 hours):

} Allocated OUT [to others) = O &
Office & Admin (Costcenterclass] options - € 2 @
Momt & EMIMWDWEE & Admin ﬁ"' Cost or profit centers Allocakion
g fdd  wmpelete o Goto  Avalsble | $77.54412 . . . g :ﬁ::
To Type Method [P Fiogram C | [A] 315.00 hous
-| Bllocations by Management Quaniity = $77 64412 [1III2] =~ @) Momt & Govem..
Program C B Proft centes 100.00 $77 544125 8 S
G IT Dept
gjl Tla'\rH
C) Fundrzising
0% unalocated = $0.00 (<] 5
] el

3. Drag the [A] token again, but drop it onto Program A this time
4. Finally, drag the [A] token and drop it onto Program B.
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When you're done, the dialog will appear as follows:

Allocated OUT (to others)

Dffice & Admin [Costcentes class)  J% options - € 3 @)
Momt & Govemance Dffice & Admin Q) | [ Cost or proft conters

@] 100.00 houwr

g 4dd wmpelete Wb Goto  Avalsble | $77.54412 . . . |: , @ 425.00 how
= %= Hsthod [&] 315.00 hour
=| Allocatior: by Management Quantity = $77 544 12 t1lII2]

Program 4 B Profit centes 10000.. | 1190 $9.243.35

Program B B Profit center m 5nsu $39.284.23 G IT Dest.

Progam C B Profit center | 315.00 .. 12911654 Ci Travel

) Fundiaising
/ \ Staff
Staff | hours
Percent
hours
0% unalocated = 000 o

e el [2)

A couple things to note:

¢ All three allocations were made without typing anything.

* The % and Amount columns were calculated automatically.
5. Click OK to close the dialog.

After you do, notice that the three allocation amounts appear in the IN (allocations from
others) cells of the program classes (the red box in the screen shot below). Also, the OUT
(allocated to others) amount is $77,644.12 for Office & Admin, while the Unallocated cell is
now blank (zero), as illustrated by the blue box in the screen shot.

(il Chatof dccounts @) Classes B8 Transac

s Refresh BB Gid - 2 Format - (P e Peiiod et -
% K D il .a:"
Claspes I anagame:. g Inforemation -:
1 Name Aloc. Type  |A Mgmt Oty | 4. hilable to AL | 71" OUT fallo.. Unslocated | T
Program A P} Fuoht center 100/ b 4513313 $5.13313
Program B B Profit center 425 b $36,74318 $98.74218
Program C ® Fuoiit center 315 b $90,842.01 59084201
Mgmit & Govern ©) Cosl center > 315754529 $157,54529 i
Salaries €) Cosl cenier $54.000.4 iiliitinking
Office & Admin | () Cost center $77 54411
IT Dept. €) Cost centar [ $59,332 O
b Travel €) Cost center ¢ $14.21268 $14.212.88
Fundralsing € Cott center 4 -$38,400.00 -$38,400.00
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Example 2: Allocating Travel expense, by percentages

71 This allocation scenario is only an example, to show how to accomplish
this type of allocation using ManagePLUS Gold. Allocating by fixed
percentages may not be allowed for most expense types in NPOs. Consult
Office of Management & Budget Circular A-122 (http://www.whitehouse.
gov/omb/circulars_al22 2004/) or seek the advice of a qualified accounting
professional before applying allocations.

How should we allocate management's travel expenses? We could allocate them based on staff
hours, but one of the managers has told us that more travel expense should be allocated to
Program C—it's a relatively new program and they devoted a lot more travel to it, in getting it
started. Staff hours aren't a good fit for doing this, so we can allocate by using percentages.

71 If you are unfamiliar with using classes in NPOs, or with activity-based
costing, the information in Christine's paper is nearly essential for
understanding the ideas presented in this paper. So if you need some
background information please read Christine Manor's paper before
continuing.

1. Double-click the OUT (allocated to others) cell for the Travel class.
The Allocated OUT (to others) dialog will open.
2. Drag the [%)] token into the right pane and drop it onto Program C.

D [ Cost center class | e Options -~ € 2 &
rag...
Q) Caost ar prDFit'cTa'nE;I;opi

$14.212.83

P, it
'
e : 'J‘ F'ru::g_ﬁ[;

Management has told us to allocate 50% of travel expenses to Program C, so...

3. Type 50 in the % column of the new allocation line, then press the Enter key.
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P Allocated OUT [to others) = O &
Travel [Costcerterclazs] T opions - € 3 @
Momt & Gevemance: Travel 9 [costor profit centers Allocation
' B FogiamA
4 4dd == pelete " Goto Awvalable: | $14212588 _ ® Fiogans
To Type Method % Amount | [ ProgramC | (%) 50%
| Allocalions by Percentape = $7.106.44 [50% ) = € Momt & Govem.,
Frogeam C ® Puoft center Fercent | 5000 7106 44|l g L
©) IT Dept
| c
| € Fundraizing
5% wnallocated = 710844 | |
lv o | [x gonce |

4. Drag the [%] token again, and drop it onto Program A.
5. Type 20in the % column of the new allocation line, then press Enter.

6. Finally, drag the [%] token once more and drop it onto Program B.

ManagePLUS Gold keeps track of the remaining unallocated percentage and auto-fills the %
column, so this time you don't have to type anything. Here's how the dialog should look:

P Allacated OUT [to others)

7. Click OK to close the dialog.

- O&
Travel [Costeerterclazs] T optons - € » @
Mot & Gevemarce: Travel @ oo profit centers aldlocation
) [ B Program A (%] 20%
4 ddd  ==pelete = Goto Awalable: | $14212.8 ® F‘rugrmﬂ 0%
To Type Method % Amount B Program C 50%
| Allocations by Pescentage = $14.21288 [ 100% ) =9 “ﬂ*;*j;__emm--
Program A B Profi centes | Percent 2000 3284250 g o
Frogiam B P Profit centes | Percent 20,00 $4.263.86 | © IT Dest.
Fiogran C B Proft center Percent 50.00 $7.106.44 | C
| € Fundraising
0% vnalocated = 30,00 <] 5
lv o | [x gonce |

In the Classes window, notice that amounts in the IN (allocations from others) column have
increased again for the three program classes—by the amounts of our just-now-added
allocations. Let's have a look at one of them...
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8. Double-click the IN (allocations from others) cell for Program C,

That will open the Allocated IN (from others) dialog, shown below. It lists the allocations
Program C has received from Office & Admin and from Travel—the allocation we just now
created, in the prior steps.

b Allocated IN (from others)

Program C [ Prafit center clazs |

Program C @)

From p— Type Aot

Marnt & Governarge: Office & Admin € Cost center -$29.116.54

Mgt & Governarge: Travel € Cost center -$7.106.44
Allocated IN [from others] -$36.222.99 @J

Ix Close ‘ |t_.!,||

9. Click Close to close the dialog.

Example 3: Allocating IT Department expense, by percentages and staff hours

A This allocation scenario is only an example, to show how to accomplish
this type of allocation using ManagePLUS Gold. Allocating by fixed
percentages may not be allowed for most expense types in NPOs. Consult
Office of Management & Budget Circular A-122 (http://www.whitehouse.
gov/omb/circulars al22_ 2004/) or seek the advice of a qualified accounting
professional before applying allocations.

Management believes it would be reasonable to allocate IT Department costs:
* 20% to Office & Admin
* 40% to Fundraising

* The remaining portion to program classes, based on staff hours.
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Ll d = But wait! We already allocated Office & Admin's
- = expenses back in Example 1! After we allocate some of the
y o IT Department expense to Office & Admin, won't we have to

go back and re-allocate Office & Admin again?

No, because ManagePLUS Gold works like a
spreadsheet. If one formula depends on another, changing
the first one automatically updates the second one.The IT
Department expenses we allocate to Office & Admin here, will
automatically flow through to the program classes which are
targets of Office & Admin's allocations.

In other words, allocations can "cascade" through any
number of classes.

Make the percentage allocations first

We make the percentage allocations first, so that whatever amount is left over can be allocated
based on staff hours.

1. Double-click the OUT (allocated to others) cell for the IT Dept. class.
The Allocated OUT (to others) dialog will open.
2. Drag the [%)] token into the right pane and drop it onto Office & Admin.

[ Cost center class | |H- Options «| € 3

Drag...
@,.-' ost or profit centers £

$59.332 00 g EEE:Q * Drop,

X

it
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SRy, = "Hey, wait a minute...can we do that? I thought we
= could only allocate to program classes...”
—

[ It's quite common for support center or “cost center”
activities to allocate expense to other cost centers or support
centers. In fact, handling some allocations this way can make
them more accurate.

How? The manager of the IT Department may not have a
good idea of what portion of his department's effort was
devoted to each program—unless IT only worked directly with
individual programs, which it doesn't. But he may have a
good idea of what portion of the IT Department's time was
spent supporting the main office staff (Office & Admin) and
on fundraising activities.

Using the best estimates provided by support activity
managers, about how their department contributed to other
activities (whether directly to programs, or to other support
activities) should ultimately result in the most accurate
allocation of expenses to programs.

3. Type 20in the % column of the new allocation line, then press the Enter key.
4. Drag the [%] token again, and drop it onto Fundraising.
5. Type 40in the % column of the new allocation line, then press Enter.

The dialog should now look something like this. As the red box indicates, 40% of IT Dept.
expense remains unallocated at this point.

}- Allocated OUT (to others) = O &
IT Dept. [ Cost center class | ¥ options - € ¥ @
Momt & GevemanceIT Dept @ | costor profit cenkers Allocation

) e - B Program &
gk add == pelete P Goto  Avalable  $59.33200 B Progemt

To Type Method % Aot B Piogism C
-| Allocations by Percertage = $35,599.20 [ B0% ) 5@ :_*9’;" *;:W"a -

. C) Salanes
Fundraizing C) Costcenter  Percent 40,00 (3732 B | C) Office & A 0%
Momt & Govemanc... | € Costcenter  Percent 20,00 $11,856.40 C
C) Travel

[~ € Fundraising 0%

¥

40%unalocated= | s2373280 | i 8

IJ.QK I[X ;m]
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Now, make the remaining allocations, based on staff hours

6. Drag the [A] token into the right pane and drop it onto Program A.
7. Drag the [A] token again, and drop it onto Program B.
8. Finally, drag the [A] token and drop it onto Program C.

When you're done, the dialog should appear as follows. Note that the upper part of the left
pane shows the percentage-based allocations, and the lower part shows management
quantity-based allocations.

}- Allocated OUT (to others) = O &
IT Dept. (Costcentesclass] %5 options - € 3 @)
Mamt & GevemanceIT Dept 9 cotor profit centers Allocakion
& add = poiete | o Goto Avalable | $59.33200 P) Program & [&] 100.00 hour
= B} Program B [&] 425.00 hour
- Type Methed % smount | | P) Program C | [&] 315.00 hour

s355%920 (60%)

- € Momt & Govenance
C) Salanies

draeng C) Costec... Pecent 40,00 23732807 5 :
; ) Costc... |Percant 000 $11,956.40 g L e e
2.732.80 [40%] © Tiavel
B Profitc...| 100.00 how...| 478 $282533| € Fundraising 0%
B Proiitc. 42600how..| 2024  $12,00767
B Profit .. EELALTS 1500 $8.899.80 ,
0% unalocated = 000 o =

lv o |[x Earu:dl

9. Click OK to close the dialog.

Here's how the Classes window should look now. The blue box shows that no Unallocated

amounts remain for Office & Admin, IT Dept., or Travel (it's empty; meaning the cells are zero).

The red box shows allocation amounts received by the various classes (expense amounts

appear as positive numbers for "cost center" classes and as negative numbers for "profit
center” classes).
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gl Chatof dccounts @) Classes B8 Tramsacl

ps Refresh BB Gid - 24 Fomat ~ @ Pint Pediad: Det -
O &M 2
Classes Managemer. = g [ carmation
3 Name Aloe. Type A Maret Dy | A IN [alocation.,. | fvadable to AL, T0° OUT [alo.. | Unallocated ]
Program A B Frolit center 100 b 41632392 $12.21370 $12241370
Program B P Puolit center 425/ hov -451,553.59 $76.467.82 £76.467.82
Program C Py Profit center 35| o 44957268 . £70.385.83 $70.335.88
Mamik B Govern | ©) Cost eenler © $B4.000.41 484,000.41
Salaties C) Cost center $84.000.41 iy
Office & Admin | €} Cost canter . $11,866.40 $83510.52 489 51098
IT Dept. € Cost center ; $53.332.00 3533320
Travel €} Cost canler i -  $1421289 F14. 21288
» Fundraising € Costcenler 0 2373280 | 51485720

There's a lot more we could explore, but these examples give you an idea of how quick and easy
it is to make allocations with ManagePLUS Gold.

Finding and "fixing" unclassified amounts

A primary goal of activity-based costing is to fully charge all revenue and expense with the
organization's various programs. Otherwise, profit and loss reports for each program may
underestimate the costs of providing those programs, and distort management's view of program
benefits versus delivery costs.

To capture all revenue and expense in this way, every transaction involving income or expense
should be assigned a class when it is entered. But forgetting to assign a class is easy to do, so
it's important to check for unclassified amounts and assign the appropriate class(es) to them.

Both QuickBooks and ManagePLUS Gold offer easy ways to find and "fix" unclassified amounts,
and each has advantages:

* The QuickBooks approach is best when you need to evaluate unclassified transactions
individually and want to assign classes directly to the original transactions.

* The ManagePLUS Gold approach is best for "wholesale" assignment of an unclassified
amount to a class. It is equivalent to making Journal Entries to classify unclassified amounts
but is much easier—it works with drag-and-drop simplicity.

Finding and fixing unclassified transactions in QuickBooks

1. Open a Profit and Loss by Class report for the accounting period you are working with.
2. Scroll to the far right side of the report.

If a class was not assigned to any transaction(s), a column named Unclassified will be
present.
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Ul Profit & Loss by Class - U

[ttodéy Report... | [Menosize,.. ][ Priokew, JLE-ad v | Export....| [.Hide Header || Colapse | |

3

Dates | Last Fiscal Year | From oijoiizoii (B Yo 1232011 [B] Columgs | Class
®51PM The William T. Fictitious Foundation
B2 Profit & Loss by Class
Accrual Basis January through December 2011

Operations
Supplies
Total Dperations

Payroll Expenses

Travel and Meetings
Travel

Total Travel and Meetings

Total Expense

Het Ordinary Income

Het lnconme

-
3. Double-click any number in the Unclassified column to open a list of unclassified
transactions for the account listed on that row.

M Or, you can double-click the amount on the Net Income row to open a list
showing all unclassified income and expense transactions.

If we double-click the $548.55 amount on the Supplies row, a window like this will open:

Wil Transaction Detail By Account

[ todéy Repart,... [ .Memorige.... | Frit... | E-mad = | Export... | [HideHeader | Expand | [ Refresh

[ates |Last Fiscal Year ~ | From | oforjzons (M) o | 1273172001 (M) Total By | Account kst | Sort By | Defauk
6:46 PM The William T. Fictitious Foundation
Sz Transaction Detail By Account
Accrual Basis January through December 2011
Type &* Drate & Mame & Kamo & Clags + Split +  Debit = Credit
Operations
Supplies
b Check 1201720, Example Vendor Orifice supplies: Cheecking - First National 54355
Total Suppbes % 855 0.00
Tolal Oparaticns 54855 0.00
TOTAL

4. If we double-click a transaction line as shown above, the original transaction will open and

we can assign a class to it (Office & Admin in this case):
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&2 Write Checks - Checking - First Hational

@ previous B et [ save ofpint - T Fnd [] Jounal ] Attach

Bank Account | Checking - First National ot Ending Balance 164, 758.23
MNo. T Prink
Date 12{01f2011
Pay to the Order of Example Yendor b $ 548.55

Fhrehlrdre:dfort:-ﬁ' “g!imli%*dﬂl!%*ﬂli%*ﬁl!%*ﬁli%*ﬁl!%*ﬂlms
Example Verdor

Buddress

Expenses $548.55 | Items 0,00 To be printed

Acoount Annoamnk Mz Customer:Job  Billa... Class ]

Operations:Su.., ¥ 548,55 [Office supplies ¥ ¥ |~
< Add New =

Progesi b

Frogram B

Program C

Mgk B Governance
Salaries

IT Depk.
| Tranal
Fundraising

[{lewﬂplts || Recaloulate | [Si'.'aﬁthsa ]Lﬁw&&ﬁaw “ Rienvark

You can find and fix all unclassified amounts using these same techniques.

M Or...there's Client Data Review. If you have the QuickBooks Premier (or
Enterprise) Accountant edition, its Client Data Review (CDR) feature gives
you another alternative for reclassifying transactions. CDR will let you apply
classes to batches of transactions if desired, which is obviously faster than
classifying transactions individually.

But CDR won't allow you to split unclassified amounts among multiple
classes or change dollar amounts of existing class splits. For that you need
to either (1) edit the original transactions, or (2) use Journal Entries to
assign amounts to classes, or (3) use a tool like ManagePLUS Gold, as
described below.

Finding and fixing unclassified transactions in ManagePLUS Gold

1. Go to the Chart of Accounts window by clicking on either the Accounts button in the toolbar
or on the Chart of Accounts tab if it is already open.

Accounts Or... -

- —

Ef |% Chart chcnunts Q:.Elasses % Tranzactions

2. Scroll to the right in the Chart of Accounts window, until the Unallocated column is visible.
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Allocation Information

act ffr... | Awailable | T OUT (B Unallocated

Ol

3. Scroll downward, looking for numbers in red boldface in the Unallocated column...as
illustrated by the blue box in the screen shot below.

When an account has unclassified amounts, they show up in the Unallocated column.
Amounts from subaccounts are totaled at the parent account level and shown there in red
boldface text. This screen shot shows the same $548.55 unclassified amount for Supplies
expense, as in the QuickBooks examples above.

EE Chart of Accounts ':'.;‘_‘;. Claszes @ Tranzactions

g Refresh [ Grid - fé Format - lﬁ Print i Export - €)) Help
S = m
Accounts Allocation Information
| Mame Type Drirect frarm... | Indirect [fr... | Asvailable b 7t out [... | Unallocated
Fent, Parking, Utilities Expenze
Operations Expenze $543.55 $543.55
Booksz, Subscriptions, Referenc | Expense -
Postage, Mailing Service Expenze
Supplies Experse | $34.74355 | $E4BES | 454855
elephone, Telecommurnizalion | Expenge | | | _ | v
Nthar Tunes nf Funancas Fyrenzs |

M The red boldface text is applied at the parent account level to let you know
that you have the option of applying a class(es) to the entire unclassified
amount directly from the parent account, rather than having to do so
individually for each subaccount.

4. If we double-click the OUT (allocated to others) cell on the Supplies row, the Allocated OUT
(to others) dialog will open, where we can assign the unclassified amount to a class—or split it
among any number classes, if we want.

In this case we want to assign the entire amount to the Office & Admin class, just as we did in
the QuickBooks example.

5. We allocate 100% of it to Office & Admin, by dragging the [%] token onto Office & Admin
in the right pane.

Here's the result. As the red arrows indicate, ManagePLUS Gold has allocated 100% to
Office & Admin.
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P Allocated OUT [to others) = O &
Supplies [Expense account] i3 optiors ~ € 3 @)
Dpesations: Supphes @ Cost or profit centers Alocation
— ] s
g add  =Delete P Goto  Avalsble 354855 E:ﬂza
To ¢ | Type Method % At B Program C
-| Allocations by Peicertape = $548.55 [ 100% ) = ng*ﬁmw
Mo & GovemancecOifice &... | @) Costec... |Percert $548.55 cj f]‘i‘hﬁ';*a i @ 100%
€) 1T Degt.
Ci Travel
€) Fundiaising
0.00% uriallocated = 000 o _ 5
] e

M Could we have split Supplies expense among several classes? Yes. All
of the same allocation methods shown earlier in the Creating allocations
section are available here too.

6. Click OK to close the dialog.

= Though we've assigned Supplies expense to the Office & Admin class here in
ManagePLUS Gold, the result won't show up in QuickBooks until we send
Journal Entries to QuickBooks, as described in the next section.
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Wl g For some expenses the easiest way to assign classes is to do
so after completing the accounting period.

' Consider something like a utility expense—electricity for instance—
which you always split among two or more classes according to a set
percentage; maybe 60% to Office & Admin, and 40% to the IT Dept.

Using QuickBooks' memorized transaction feature simplifies splitting
the electricity bill among classes somewhat, and QuickBooks'
calculator capabilities help too, but still you have to manually calculate
the dollar amount of each split. Especially if you (or whoever is
entering transactions) are splitting the expense among more than two
classes, this both takes extra time and introduces more opportunity
for errors—like mistyping the desired percentage of one of the splits.

An easier way, is to simply leave electricity expense unclassified
when you enter it. Then use ManagePLUS Gold at the end of the
accounting period to split electricity expense among the desired
classes, using the drag-and-drop approaches shown in this paper.

This works well for many expense types which don't necessarily need
to be classified at the time of transaction entry. It also works in those
situations where you've "inherited" a set of QuickBooks records and
are asked to generate some meaningful management information from
them!

4. Sending allocation Journal Entries to
QuickBooks

Sending Journal Entries to QuickBooks

1. Click the Send button in the main toolbar, then follow the prompts.

2

Send

That all there is to it. When the process has finished—it takes just seconds—all of your
ManagePLUS Gold allocations will be represented in QuickBooks as Journal Entries.

Things to know:

* The JEs created in QuickBooks will be dated as of the last day of the active accounting
period.

* ManagePLUS Gold may update the QuickBooks Chart of Accounts before it sends the JEs.
(See What goes on behind the scenes, below, for details.)

* To see the JEs before sending them, look at the Seeing your allocation transactions in
ManagePLUS Gold topic in the Miscellaneous Ideas & Tasks section.
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Updating allocations and re-sending the Journal Entries

Suppose you've created allocations in ManagePLUS Gold and sent their Journal Entries to
QuickBooks. But later you edit some transaction amounts on which the allocations were based.
Or maybe you decide to change allocation percentages or methods, or change some of the
management quantities referred to by your allocation setups. How can you update your
allocations?

1. Open ManagePLUS Gold to the desired accounting period.
By default, it opens to the same period you worked with last time.
2. Refresh transactions from QuickBooks.

This step is only necessary if you've made any transaction changes in QuickBooks, for the
period.

3. Change your allocation setups or management quantities, etc., if desired.

This step is optional. If you only need to update allocations due to changes in the transaction
amounts they are based on, you may leave your allocation setups unchanged: ManagePLUS
Gold will automatically re-apply them to the updated transaction amounts.

4. Send Journal Entries to QuickBooks again.

ManagePLUS Gold will delete the old JEs and replace them with updated ones.

What goes on behind the scenes (the technical stuff)

When you click on the Send button to send Journal Entries to QuickBooks, ManagePLUS Gold:
1. Deletes old allocation transactions from QuickBooks, for the active accounting period.

This assures no old transactions (created by ManagePLUS Gold) exist in QuickBooks within
the dates of the active accounting period. Transactions outside the active accounting period's
date range are ignored.

2. Synchronizes with the QuickBooks Chart of Accounts.

When you add or change allocation formulas, ManagePLUS Gold builds a new set of
allocation transactions. But before doing that, it creates accounts in the Chart of Accounts
window, as needed, to mimic the cost center and profit center classes involved in the
allocations. These ManagePLUS Gold-created accounts are added to the QuickBooks Chart
of Accounts before transactions are sent. (In some cases, ManagePLUS Gold-created
accounts may be deleted or renamed.)

See How ManagePLUS Gold updates the QuickBooks Chart of Accounts, below, for details.

3. Sends the transactions.

This is the simplest part of the process. With old transactions deleted and the necessary
accounts in place, ManagePLUS Gold simply sends the allocation JE transactions to
QuickBooks.
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How ManagePLUS Gold updates the QuickBooks Chart of Accounts

¢ |t handles updating of the QuickBooks Chart of Accounts automatically.

* |t creates, renames, and manages a group of Other Expense type accounts, with an account
named Allocated Expense (MP) as the parent account, and a single level of subaccounts
below it.

* |t manages the names of these subaccounts and may rename them at any time, so that their
names always correspond to the classes they represent.

M While you may rename these subaccounts' in QuickBooks, your renaming
may be temporary. If you later change any class names, and those classes
are involved in allocation, ManagePLUS Gold will rename the corresponding
subaccounts to correspond to the names of the classes they represent.

e You may freely rename the the Allocated Expense (MP) account, and ManagePLUS Gold
will leave the new name unchanged.

How Allocated Expense (MP) subaccounts are named

The names of these subaccounts mimic the "path" to the classes they represent. So if you have a
class named:

Equipment:Fork Lifts
ManagePLUS Gold will create a subaccount named:
Equipment_Fork Lifts

(An underscore () is substituted for the colon (:) which separates the class name levels.)

What identifies ManagePLUS Gold transactions in QuickBooks?

¢ All have "MP~" in their Reference Number and Memo fields.

a Do not use "MP~" in the Reference Number or Memo fields of your own
transactions, or ManagePLUS Gold may delete them as part of managing its
own transactions in QuickBooks.

5. Seeing your allocations in reports

After sending Journal Entries to QuickBooks you can see their effect in the Profit and Loss by
Class report. Or, you can use the Profit Analysis report In ManagePLUS Gold, which offers some
unigque advantages.

Finding allocations in the Profit and Loss by Class report (QuickBooks)

1. Choose Reports > Company & Financial > Profit and Loss by Class from the QuickBooks main
menu.

2. Set the report's date range to match the accounting period you are working with.
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3. Scroll down to the bottom of the report and look for the Allocated Expense (MP) section,
indicated by the green bracket in the screen shot below.

i@ Profit & Loss by Class

[ todéy Report... | [ Memorige.... [ Priot.... || E-mal = || Export... | [ Hide Header || Colagse | [ Refresh
Pates |Last Fiscal Quarter v | Frem | 10/01/2001 (8] 1o 1213172000 (B Colnns | Class | Sort By | Default

12:08 PM The William T. Fictitious Foundation

|
p3naN2 Profit & Loss by Class f

Accrual Basis Oetober through

Salaries
« Program A < Program B < Program C < (Mgmt &..8«
Trawsl 0.0 0.00 0.00 .00
Taotal Travel and Meetings 0.00 0,00 0.00 0.00 oo
Total Expense 13566976 166597259 16904144 24,000 41 17412 f’
“1
Het Ordinary Income 411022 13802741 11995856  .8400041 ~TTE44.12 (
Other Income Expense f
Other Expense 4
_Office & Admin 9,243.35 F9,284.23 2911654 .00 000 :r
Mgmit & Governance_ I rave i o 203 00 BLED \ e *l
Allocated Expense (MP) - Other 0u0d 0,00 10,00 3 "
Tatal Allocated Expense (MP) 12 08593 43 548108 36,222 58
Total Other Expense 12 085 83 43 548,08 3639588 0.00 ~ITE4413
Het Other Income 12,085 53 -43. 54609 -36,222 9§ 0.00 1754412
Het Income -TAT5. T4 54,479.32 83.735.58  .84,000.41 0.00

Notice that the Journal Entries from ManagePLUS Gold have:

¢ Posted allocations to subaccounts of Allocated Expense (MP).
Example: Allocations from the Office & Admin class to Program A, Program B, and
Program C are shown on the _ Office & Admin (subaccount) line, indicated by the red box.

¢ Posted offset amounts for those allocations to the Allocated Expense (MP) parent account.
Example: The blue box shows the Office & Admin offset amount.

Finding allocations in the Profit Analysis report (ManagePLUS Gold)

ManagePLUS Gold's Profit Analysis report:

* |s a profit and loss report for a single class or a "branch" of the of the class tree (a parent
class and its subclasses).

* |s available at any time, so you can see the effects of your allocations immediately, without
sending Journal Entries to QuickBooks.
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¢ |s created in ManagePLUS Gold's internal spreadsheet. Some report cells are "live": you
can change data in them (play "what-if") and immediately see the effect on the entire report.

* Has columns with automatically-generated management statistics, such as showing each
expense on a per-staff-hour basis (or other basis, depending on the management quantities
you have used).

1. Choose Reports > Profit Analysis (for a class) from the ManagePLUS Gold main menu.
The Modify Report dialog will be displayed.
2. On the Filters tab, select the class you want to view in the report.

Here's an example with the Program C class selected:

Filters ' Layout Header/Footer
— : Classes #F1M... Unik | #2..
e L) 5 Program 10000 hou 0
Fmg'amB 42500 b o
Selecl a Clazs narme in the dres Bt st nght bo et the repodt I NS00 how o
ol Claa: = E} Mot & Governance 0 ]
Or chek the Clear Filters bution show all Classes. € Salaies 0 0
€} Office & Adwin 0 o
Current selechion: C) IT Depa, 0 0
Program C € Tuavel 0 0
C) Fundraiting 0 0
R Clear fiker
[£] >
l v 4 OK l |I X cancel i
3. Click OK.

The report will open in a new tab.

4. Scroll down to the bottom of the report and look for the Allocated Expense (MP) section,
indicated by the green bracket in the example below..
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Chart of Accounts @ Classes Bl Transaclion ofit Analysis
¥ pefresh S0 Modify... 34 Format - (56 Print
B3E Celllet = =SUM[B23E35)
A ) K L [
1
Profit or Cost Center Analysis for:
Program C
Oct 1 - Dec 31 "11 8o of
The William T. Fictitious Foundation Parent-level
: Mar 17, 2012 6:37 PM Total 4 Total
o Total Payroll Expenses $31,552.44 19% of Expense
= Total Expense $169,041.44  5F%  of Grows Froft
= MNet Ordinary Income $119,958.56  f47% of Mef fncome
24 | Other Income/Expense
5 Other Expense
26 Allocated Expense {(MP)
27 From: Mgmt & Governance_Travel
26 To: Program C $7, 10644  Fo0% of Mgmi & covernance Fravel
Total Mgmt & Governance_Travel $7.106.44  20% of Albcated Expenze (MP}
From: _Office & Admin
a1 To: Program C $29,116.54¢ {1009 of _Office & ddmin $92.43 [houwr
5 Al Gthce & Ad b2, 116,54 F¥%:  of Alocated Expense (P}
25 Total Allocated Expense (MP) $36,222.96 T of Other Expense
o4 Total Other Expense $36,222.98 -TO0%  of Met Other fncome
o Met Other Income ($36,222,98) -47% of At facome
- Met Income $83,735.58

1|k H: Mair Repork -

V4

Things to notice:

* This report is for the Program C class, as indicated by the red arrow.

* The allocation of Office & Admin expense to Program C is shown in the red box.

¢ Several optional report columns are available to include in the report, many of which
automatically calculate various statistics. The purple box illustrates one of them: it shows
every expense line on a per-management-quantity basis. In this example we associated a
number of staff hours with each program class, so the $92.43 amount is the Office & Admin
expense per staff hour for Program C. (For details, see Assigning management quantities
in the First-Time Setup section.)

¢ Like QuickBooks reports, ManagePLUS Gold's reports can be exported to Excel if you want
to make changes or additions (the Export button in blue box).
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First-Time Setup

This section provides details on the setup steps required, the first time you use ManagePLUS
Gold with a particular QuickBooks company. Setup typically takes ten minutes or so, but once
you've done it, creating allocations for any period—and for any number of classes—takes only a
couple minutes.

M The steps shown below are the "brief" version. Consult the ManagePLUS
Gold Help system for more detailed explanations, and tutorials.

Connecting to a QuickBooks company, and basic "housekeeping"

1. Start QuickBooks and open the company file you want to work with.

2. Start ManagePLUS Gold.

The first time you start ManagePLUS Gold the No Company Open window will appear. (If not,
choose File > Open Company... from the main menu.)

3. Click on the Add New Company button.

This will open the Connection Wizard to help you connect the ManagePLUS Gold company
(the one you're adding) and the company that's open in QuickBooks. (ManagePLUS Gold
companies correspond 1:1 to QuickBooks companies.)

QuickBoaks Connection Wizard

Welcome te the QuickBooks Connecticn Wizard
bt this wizard

Each ManageL LS company must connect wath & conresponding QusciBooks compuany Fils {OFW fils),

This Conrmetion Wizand groes you dteg-Ly-thep intnactions For Geiting up the conmfsction.

T cnbram, ok Hed

e ] [Geee | [t
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4. Follow the Connection Wizard prompts to establish a connection and to configure
QuickBooks to allow automatic access to accounting data by ManagePLUS Gold.

Once connected, the ManagePLUS Gold window will look something like this:

K ManagePLUS Gold - The William T. Fictitious Foundation * Active period: Oct - Dec 2011
Fi2 Edt Wiew Ltz Reports Window Help

& | E] ® - [ | 2 <

Open Close Period  Accounks  Classes Trans”  Alocation Send Delete

5. Click the Allocation button in the toolbar, or choose View > Allocation features from the main
menu.

.

Allocation

The Allocation features dialog will open:

6. Check mark Enable allocation features if it is not check marked already, then click OK to
close the dialog.

7. Click the Period button in the toolbar.

Period

The Select Accounting Period dialog will open.

1 Select Accounting Perfod

[»¢

Sedect 5n sccountng pehod i the kit then chek OF 1o mske i the “schive” penad

Drag a colume heades here bo group by that column

Begin date End date Drescription Active
2007 - Jan 1 2007 -Dec3  |Qbs1, .4 2007

L2

8. Click the Add button to add (define) a new accounting period.

= Add

A pop-up dialog will ask for beginning and ending dates for the accounting period you want to
add: enter the dates, then click OK to close the dialog.
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9. Be sure the period you defined is selected (highlighted, as shown above), then click OK to
close the dialog.

M You must always select a specific accounting period to work with, referred to
as the active accounting period in ManagePLUS Gold.

The reason is that ManagePLUS Gold manages extra data related to your
accounts and classes separately for each accounting period. When you
select a particular accounting period to work with, the supplemental data for
that period automatically gets loaded as well.

What kinds of extra data? Among other things, you can associate
management quantities with individual classes: things like hours of staff
time devoted to a program, direct program spending, etc. ManagePLUS Gold
can use the management quantities you enter to automate making
allocations to classes, and to provide per-management-quantity statistics on
reports—such as showing each expense on a per-staff-hour basis.

Refreshing lists and transactions from QuickBooks

1. Click the Accounts and Classes buttons in the toolbar, to open their windows.

EH L+

Arccounts Classes

The first time you click either button, ManagePLUS Gold may ask you to allow refreshing
(importing) the lists from QuickBooks.

2. If asked, click OK to allow ManagePLUS Gold to refresh the list(s).

3. Click the Transactions button in the toolbar, to open the Transactions window.

i

Trans'

If you're opening the window for the first time, ManagePLUS Gold won't have a copy of the
period's transactions, either. So it will ask you to allow refreshing (importing) transactions from
QuickBooks.

4. Click OK when asked, to allow refreshing transactions.

The Transactions to Refresh dialog will open, to let you choose which months' transactions
you want to refresh.
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) Transactions to Refresh -

a
[»¢

Sedect Iransactions o reflazh,

@

Drag a column haader here bo group by that columnn

| Selected | Tranzaction Month | Last Fefieshed [
v |2011 - Oct |3/9/2mz2 | “
w 2011 -Mov a2 L ﬂ
201 - Dec

Shawing
transachion
etk for:

Oct - Dec 20011

1 e [v_oc ] [x e | (@)

5. Click the All button to select all transaction months of the accounting period, then click OK.

The reason you have the option of choosing which months' transactions to refresh, is to save
time: if you know you've made changes in only one month's transactions, for example, you
only need to refresh that month.

When the refresh has completed, ManagePLUS Gold will have three tabs open and will
appear something like this:

P ManagePLLIS Gold - The William T. Fictitious Foundation * Active perfod: Oct - Dec 2011

File Edt View Lists Reports Window Help
& s E] i3 ® =i A 2 < & i
Open Clage Period  Bocounts  Classes Trans'  Alocation  Send Delete  Disconnect Exdt
EH Chat of Accounts :bﬂm ;Ehamanﬁm - | »
epefresh  BE Grid - SdFormat « GgiPrint @ Export = i) Help Peiiod Oct - Dec 2011
i - bwves v ETIH% K B % FR 15mecod Refreshed: 3/9/2012
Dirag a column headet hers to group by tat columan =
| Dste Type | Refio Name [ Amourit| Memo | Account Clazs
| 1201721 Dapost | | Examnple Vendor | 314300000 Deposit Direct Publc Grants:Coporate and Business Grants Progiam A
12/01/2011 | Deposit| | Examnple Vendor | $325.000.00| Deposit Direct Pubbc Grants:Corporate and Business Grarits | Frogiam B
[127A0/2001 Depost| |Excamnple Vendor | $289)000.00| Depost Direct Public Grarts:Coporate and Busiwess Grants | Piogram C

1272011 Example Vendor| $38.400.00 Fundr._ Di g, Busiess Conibulio,. Fundiaisy g

Setting the allocation types for your classes

After you've refreshed classes for the first time, you need to identify the allocation type of each
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class that you want to involve in allocations. ManagePLUS Gold was designed for the for-profit
business world, so it uses the terms profit center and cost center, and you need to identify
program classes as profit centers, and support service classes as cost centers. This is
something you need to do only once.

M Why is this necessary? It partly has to do with making allocation more "user
friendly"—preventing certain kinds of allocation errors—by limiting which
classes can be sources and which can be destinations for allocations. Cost
centers (support services) can be both sources and destinations for
allocations from other classes, but profit centers (programs) can only be
destinations. This makes sense if you think about it: one support service
class can logically contribute expenses to another, or to a program class,
but a program class shouldn't ever contribute income or expense to a
support service class.

1. Click on the Classes tab.

2. Click in the Alloc type column on the desired row. (See the illustration below.)
A down arrow will appear.

3. Click the down arrow, then select the desired type from the drop-down list.

This illustration shows the Program A class being identified as a profit center.

Chart of Accounts ':(‘:.Elasses % Trangac
'Refresh [ Grid - B4 Format - i Print @

B &
Claszes
% | Mame Alloc. Type A, bgmt G
Program A Mone W
Program B MHone
Program C C) Cost center

Mgmt & Governance G Profit cenber

C omlmrime Blmamm

M When you choose an allocation type for any class, all parent and child
classes within the same branch of the class tree get assigned that same

type.
4. Choose atype for each of the classes you want to use in allocations. For example:
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_hart of Accaunts 'f'.;‘_‘;.[:lasses %
tefresh B Grid - _’éFnrmat o @F'

B & &7
Clazzes
M ame | Allac. Type
Program A P Profit center
Program B P, Frofit center
Program C P Frofit center

Mgmt & Governande [ € Cost center

Salaries €, Cost center
Office & Adrin C) Cost center
IT Dept. C) Cost center
Travel C) Cost center
Fundraising C) Cost center

Assigning management quantities (cost drivers)

Management quantities are physical quantities or dollar amounts which you associate with
individual classes to use as allocation bases for allocating income or expense to those classes.

M Cost driver is the more standard activity-based costing term. They're
called management quantities in ManagePLUS Gold because they have
several alternate uses, not just as a basis for cost allocation.

Assigning management quantities is only necessary for classes that are to receive allocations on
the basis of some physical quantity (staff hours, square feet of building space) or financial
amount (dollars of direct spending). Once you've established allocations based on management
guantities, all you need to do in future periods is update the management quantities with
numbers appropriate for the period. ManagePLUS Gold will automatically take care of allocating
the periods' expenses based on them!

M Allocations based on management quantities accomplish what you would do
in a spreadsheet, only easier, with no responsibility to create spreadsheet
formulas, and with fewer opportunities for introducing errors.

M %APPGOLD%> also uses management quantities to provide per-unit
statistics on reports, such as showing revenues and expenses on a per-
staff-hour basis, per-dollar-of-direct-spending basis, etc.

You choose the management quantities you want to define and use for each class. However, the
examples in this paper allocate expense based on staff hours associated with individual
programs, so we'll enter staff hours here.

1. Click on the Classes tab if you're not there already.
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2. Click in a management quantity column where you want to enter information.

=H Chart of Accounts Q}Elasses @ Transactions lﬁ Frofit Analyzis
EReFresh B arid - ,%Fcurmat - @Print ] Export ~ ) Help

B & W LT
Clazzes b anagement Guantities
2 A Mame Alloz. Type A Mamt Gty | A unit) B Mamt Gty| B Lt

Program A B Profit center
Program B P Frofit center k
Program C P Profit center
Mgmt & Governance | €) Caost center

Salaries C) Cost center

M Notice that the Classes window gives you two management quantity
columns, plus unit of measure columns for both of them. We'll only be using
the "A" columns in this example, but if you supply management quantities in
both the "A" and "B" columns for a class, you may allocate to that class
based on either or both management quantities.

3. Type a quantity in the A Mgmt Qty column.

4. Enter an appropriate unit name in the A unit column, or select one from the field's drop-
down list.

5. Repeat these steps for any classes which should have an associated management quantity.

Here's an example. We've associated staff hours with program (profit center) classes but could
have done the same for cost center classes as well—and would have, if we intended to
allocate amounts to them on a per-staff-hour basis.
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£H Chart of Accounts Q‘_‘;.Elasses % Transactions

zReFresh B arid -« zFDrmat - @P‘rint ] Export ~

B & LT
Clazses b anagement Quantities
£ Mame Alloc. Type A Mamt Oty | A unit |B ... | BN
Program A P Prafit cente 100 kawr
Program B P Profit cente 425 hour
Program C B Profit cente 5| hour

Mamt & Govern | € Cost center

Salaries C; Cost center
Office & Admin | €} Cost center
b IT Dept. C) Cost center
Travel C) Cost center
Fundraising C) Cost center
b Where do management quantities come from?
-

From wherever you want. In the case of staff hours, you might get
' them from timesheets or other payroll reports and/or records you
keep with respect to staff time devoted to each program.

And if some other management data seems to make sense as a basis
for making allocations, by all means consider using it for that purpose.
You are in control of what management quantities to use, and where
to get them...within the limits of allocation bases and methods
prescribed by Office of Management & Budget Circular A-122 (http://
www.whitehouse.gov/omb/circulars _al22_ 2004/).

Miscellaneous Ideas & Tasks

This section is a "catch-all" collection of details which didn't fit elsewhere and tasks you may want
to do from time to time.

Re-using your allocation setups (when defining a new accounting period)

Usually when you define a new accounting period in ManagePLUS Gold you'll want to copy your
allocation setups from another (usually prior) period. If you do, you may only heed make minor
adjustments to your allocation setups before using them for the new period.

M If your allocations are mostly based on management quantities, updating
the management quantities associated with your classes may be the only
change needed before creating allocations for the new period.
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To re-use (copy) allocation setups when defining a new accounting period:

1. Click the Period button in the main toolbar.
The Select Accounting Period dialog will open.

2. Click the Add button in the Select Accounting Period dialog, to add (define) a new period.
The Add New Accounting Period dialog will open:

AddNew Accounting Period _ﬁ,
Chooze begnning and ending dates for the new period a)
Beginning date 1A2mz w
Ending date: nsamy ¥

() Copy user data from the period i () Don’t copy-star with blark L))
seleched below used data

IJT\GK ]|x Cancel i

3. Enter beginning and ending dates for the new period.
4. Select the Copy user data from the period selected below option.

5. Select the accounting period you want to copy from, in the bottom part of the dialog, by
clicking on it.

6. Click OK to create the new period and close the dialog.

Viewing allocation transactions in ManagePLUS Gold

ManagePLUS Gold automatically re-creates transactions for your allocations, every time you
make even one small change in your allocation setups. These are the Journal Entries which will
be sent to QuickBooks if you decide to do that, but you can view them in ManagePLUS Gold at
any time:

1. Open the Transactions window by clicking its button in the main toolbar.

BB

Trans'

2. Scroll down toward the bottom of the Transactions window.

By default the transactions are sorted by Date. Because allocation transactions are always
dated the last day of the accounting period they should be near the end of the list unless
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you've changed the sort order by clicking on a column heading. (If so, just click the Date
column heading again, to sort by Date.)

3. Look for transactions displayed in alternating shades of lavender, and with reference
numbers which begin with MP~ (for "ManagePLUS").

o] Chast ol Accounis Q‘,D.um H_"Tldilmt E ool Aralpis
rrofresh [ Grid . A rorsat - Gerne i Cogort - ik

Eyrea w LM E Bl = R Mmoo

]

1 Dain Type o TR Aot Chass
122NN | Chesck 4144412 Pl Espebripaet Mgt & Ggrwdenange: (e | Adimr
12BN Chesck {34 000,41 Pugral Esprises Migeet L Gervteriance: Salasms
120002601 Check 4NZ2ER Teawsl aned Mostrgs Tosdl Mgt L Gierpenance: Travel

123020 Gensidl Jo
12317210 | Ganeidl Jo
12320 Gensial Jo
12730201 Geneial Jo

4,053 66 Adcate 30000 of Treareol [clasa) b Program B lelas. ., ' Adocaind Expiiee MPEMgE L Govenans. | Fragram B

$2 542 58 Abocabe 2000 of Tewenl [edasa) bo Program A lelat... Alocabed Esparis [MPE Mgt b Giovenan:. . | Progian A

7106, 44| Aleabe S0UCCE of Trarvell[clazz) i Program C lelat.., Alocaied Exgerioe [MPEMpt L Goreenans.. Program ©

(314212 58 Ol Teawod [clact] alocaton bo clarhes NP Alocaled Expanse [MF] Mg & Gewamante: Travel
335284, 23| Adoecabe S0V BICS of Qi b Adeswn [elaesbo Progra .. Alocsied Experros MPE_ Qs L Adr Program B

$A.242 55 Alocate 11,9005 of Qifice b Adesn felyss)to Progra . Alocabed Expre P _Qifos L Admin Program A

29,116 5| Aoz abe 37 50CC o Dihee L Adesn [elaes) ba Progra .. Adocaied Expense [MFE_Dies L Admn -1 J
577 E44 12 Off st Office L A felaas] alloe st b clagtes | Alsesind Exponse [MP] Myt L Gepenance Does b Ad

12202000 | Gensial

=# You cannot edit these transactions: ManagePLUS Gold automatically re-
creates them, as needed.

Deleting allocation journal entries from QuickBooks

Normally there should be no need to manually delete ManagePLUS Gold's Journal Entries from
QuickBooks. However, the option to delete them from QuickBooks is available if you should want
to do so:

1. Open the desired company in QuickBooks.
2. Open ManagePLUS Gold to the desired company and accounting period.
3. Click the Delete button in ManagePLUS Gold's main toolbar.

)

Delete

ManagePLUS Gold will delete its Journal Entries from QuickBooks, with the following
limitations. It deletes:

® Only Journal Entries with "MP~" in both the Reference Number and Memo fields.

* Only transactions within the dates of the active accounting period in ManagePLUS Gold. To
delete Journal Entries for other periods you must open those periods and perform the
deletion in each of them.
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SRy, Tip: How to delete Journal Entries across several
periods...

' Define and open a new accounting period in ManagePLUS
Gold which spans the entire range of dates covering the
periods from which you want to delete Journal Entries. For
example, to delete Journal Entries for the past three years,
define an accounting period which spans that three-year
period.

Expanded possibilities for the Classes list

Because ManagePLUS Gold lets you automate allocation of expense from a class to its
subclasses, it opens up new possibilities for arranging the QuickBooks Classes list. For instance,
you can more easily use multiple class levels (parent and child classes) instead of simply having
all classes on the same level.

Here's a portion of a Classes list, in which Education and Habitat Restoration are classes
representing two major program areas, and specific programs are represented as their
subclasses:

Education
Public Ed.
In-school Programs
Teacher Training
Habitat Restoration
Direct
Grants (outgoing)

Why have parent and child class levels?

You can let parent class levels represent broader program areas, while child levels represent
more specifically targeted or specialized areas or programs. The general idea of full costing is
that expense assigned to a parent-level program class should be allocated across its
subclasses on some reasonable basis, and ManagePLUS Gold makes doing that almost
effortless.

Having multiple class levels can help you assign expense "closer" to its appropriate
destination as you enter transactions.

For example, suppose you hire a graphic and Web designer to develop educational resources
that will be used in the organization's various educational programs--things like pamphlets,
Web pages, classroom worksheets, teacher training materials, etc. While it would be possible
to split this person’s salary among specific educational program classes paycheck by
paycheck, it may make more sense to always classify her salary with the Education class.

You will likely also have other expenses which are strictly related to education but not specific
to any particular educational program. An example might be a purchase of video projectors
which will be used across all of the organization's educational programs. Here again, you could
assign the Education parent class to this transaction, to get the expense "closer" to its ultimate
destination—the various educational program subclasses.
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At the end of each accounting period then, you can use ManagePLUS Gold to allocate the
expense accumulated at the Education class level, to each of its individual program
subclasses.

It's important to remember that in ManagePLUS Gold, allocations can "cascade" to any
number of classes. So you can use any number of program class levels if you want, and each
parent level's accumulated expense can be allocated or "passed down" to its immediate child
classes (subclasses), for as many levels as you have in your Classes list.

* You can keep allocation formulas in place, to assure that expense accumulated for a
parent-level class always gets fully allocated to its child-level subclasses.

If you re-use prior-period allocation setups when defining new accounting periods, you can
perpetually maintain allocation formulas which cause parent-level classes to always be fully
allocated to their immediate subclasses. This helps assure that you won't forget to allocate
expense accumulated for a parent class to its subclasses.

M ManagePLUS Gold reminds you when a parent-level profit center class isn't
fully allocated to its subclasses, by displaying an amount in the Unallocated
column in red boldface text.

Why you need ManagePLUS Gold for
QuickBooks

"A picture's worth a thousand words", so the saying goes, and

hopefully the visual examples in this paper do a better job of " ;@‘
showing why you need ManagePLUS Gold than any verbal

description can. But here's a quick list of reasons why ManagePLUS™
ManagePLUS Gold can help your accounting processes, along for QuickBooks

with links back to the examples and screen shots in this paper
which demonstrate them.

ManagePLUS Gold...

* Lets you allocate income and expense by drag-and-drop between classes. No need to wrangle
with a calculator, spreadsheet, or debits and credits.

® Lets you assign classes to "unclassified" income and expense balances—as when someone
failed to specify a class when entering the original transaction. This happens via the same
drag-and-drop action, but from accounts to classes in this case.

* Lets you allocate by entering percentages, or based on "management quantities" you've
associated with the destination classes for the allocations. For instance, you might associate a
number of staff hours or direct program spending with your program classes, then allocate
certain expenses to them on that basis. ManagePLUS Gold will handle all the calculations
automatically—including recalculating everything, if you should happen to adjust any of the
staff hours or direct program spending (etc.) entries.

¢ Send Journal Entries to QuickBooks for the period's allocations, with a single click of the
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mouse.

Reduces errors: you never have to fiddle with a calculator or spreadsheet formula, and can
entirely avoid making journal entries manually.

Provides greater detail about the source of allocated amounts on your Profit and Loss by Class
reports. ManagePLUS Gold automatically manages an Other Expense-type account in the
QuickBooks Chart of Accounts, and maintains subaccounts which mimic the source classes of
the allocations, so allocation source detail automatically appears on your reports.

Supports using a more detailed set of classes if you want, because allocations "cascade”
through all of the classes they affect. For example: if you allocate expense from Class1 to
Class2, and from Class2 to Class3, then Classl1 will have contributed to the amount allocated
to Class3. (There's no limit on the number of class levels involved.) This gives you finer control
over allocating expense to the various areas of your organization...and thus, better
management information.

Lets you reuse your allocation setups for the "next" period's allocations. All you may need to do
is update the management quantities (staff hours, direct program spending) associated with
your classes. You may also adjust allocation formulas if desired, but often that won't be
necessary. In any case, ManagePLUS Gold will calculate new allocations based on the
updated management quantities and the accounting period's transaction amounts.

Lets you re-create allocations for prior periods if necessary. ManagePLUS Gold maintains
each period's allocation setups for as long as you want, and can re-apply them at any time. If
an accounting error in January rendered January and February allocations incorrect, once
you've corrected the error you can apply updated allocation JEs for January and February in
minutes.

For more information

Visit the ManagePLUS Gold Web page, where you'll find descriptions, videos, and examples, as
well as a link to download and install a full-working version of the software, for a 30-day free trial:

&l http://www.goflagship.com/products/mphome.htm
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